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Multiple Choice: 2 Points each question: 

 

1) A company had the following purchases and sales during its first year of operations: 

 

 Purchases Sales 

January: 10 units at $120 6 units 

February: 20 units at $125 5 units 

May: 15 units at $130 9 units 

September: 12 units at $135 8 units 

November: 10 units at $140 13 units 

 

On December 31, there were 26 units remaining in ending inventory. Using the Perpetual LIFO 

inventory valuation method, what is the cost of the ending inventory? (Assume all sales were 

made on the last day of the month.) 

A) $3,405. 

B) $3,270. 

C) $3,200. 

D) $3,364. 

E) $5,400. 

 

2) A company had the following purchases and sales during its first year of operations: 

 

 Purchases Sales 

January: 10 units at $120 6 units 

February: 20 units at $125 5 units 

May: 15 units at $130 9 units 

September: 12 units at $135 8 units 

November: 10 units at $140 13 units 

 

On December 31, there were 26 units remaining in ending inventory. Using the Periodic LIFO 

inventory valuation method, what is the cost of the ending inventory? (Assume all sales were 

made on the last day of the month.) 

A) $3,405. 

B) $3,270. 

C) $3,200. 

D) $3,364. 

E) $5,400. 

 

 

  



3) A company had the following purchases and sales during its first year of operations: 

 

 Purchases Sales 

January: 10 units at $120 6 units 

February: 20 units at $125 5 units 

May: 15 units at $130 9 units 

September: 12 units at $135 8 units 

November: 10 units at $140 13 units 

  

On December 31, there were 26 units remaining in ending inventory. Using the Perpetual FIFO 

inventory valuation method, what is the value of cost of goods sold? (Assume all sales were 

made on the last day of the month.) 

A) $8,670. 

B) $3,540. 

C) $5,400. 

D) $5,130. 

E) $3,270. 

 

4) A company had the following purchases and sales during its first year of operations: 

 

 Purchases Sales 

January: 10 units at $120 6 units 

February: 20 units at $125 5 units 

May: 15 units at $130 9 units 

September: 12 units at $135 8 units 

November: 10 units at $140 13 units 

  

On December 31, there were 26 units remaining in ending inventory. Using the Perpetual LIFO 

inventory valuation method, what is the value of cost of goods sold? (Assume all sales were 

made on the last day of the month.) 

A) $8,670. 

B) $5,400. 

C) $5,470. 

D) $5,130. 

E) $5,305. 

 

5) A company had the following purchases and sales during its first month of operations: 

 

January 1 Purchased 10 units at $4.00 per unit 

January 9 Sold 6 units at $12.00 per unit 

January 17 Purchased 8 units at $5.50 per unit 

January 27 Sold 7 units at $12.00 per unit 

  

Using the Perpetual weighted average method, what is the value of cost of goods sold? (Round 

weighted average costs per unit to 2 decimal places.) 

 



A) $40.00. 

B) $59.00. 

C) $25.00. 

D) $24.00. 

E) $23.35. 

 

6) A company had the following purchases and sales during its first year of operations: 

 

 Purchases Sales 

January: 10 units at $120 6 units 

February: 20 units at $125 5 units 

May: 15 units at $130 9 units 

September: 12 units at $135 8 units 

November: 10 units at $140 13 units 

 

On December 31, there were 26 units remaining in ending inventory. Using the Periodic LIFO 

inventory valuation method, what is the value of cost of goods sold?  (Assume all sales were 

made on the last day of the month.) 

A) $8,670. 

B) $5,400. 

C) $5,470. 

D) $3,200. 

E) $5,130. 

 

7) A company had the following purchases and sales during its first month of operations: 

 

January 1 Purchased 10 units at $4.00 per unit 

January 9 Sold 6 units at $12.00 per unit 

January 17 Purchased 8 units at $5.50 per unit 

January 27 Sold 7 units at $12.00 per unit 

  

Using the Periodic weighted average method, what is the value of cost of goods sold? (Round 

weighted average cost per unit to 2 decimal places.) 

A) $84. 

B) $61. 

C) $23. 

D) $27. 

E) $5. 

 

 

  



8) A company had inventory on November 1 of 5 units at a cost of $20 each. On November 2, 

they purchased 10 units at $22 each. On November 6 they purchased 6 units at $25 each. On 

November 8, 8 units were sold for $55 each. Using the LIFO perpetual inventory method, what 

was the value of the inventory on November 8 after the sale? 

A) $304 

B) $296 

C) $288 

D) $280 

E) $276 

 

9) Marquis Company uses a weighted-average perpetual inventory system and has the following 

purchases and sales: 

 

August 2 10 units were purchased at $12 per unit. 

August 18 15 units were purchased at $14 per unit. 

August 29 12 units were sold. 

 

What is the amount of the cost of goods sold for this sale? (Round average cost per unit to 2 

decimal places.) 

A) $148.00 

B) $150.50 

C) $158.40 

D) $210.00 

E) $330.00 

 

10) Monarch Company uses a weighted-average perpetual inventory system, and has the 

following purchases and sales: 

 

January 1 20 units were purchased at $10 per unit. 

January 12 12 units were sold. 

January 20 18 units were purchased at $11 per unit. 

 

What is the value of ending inventory? (Round average cost per unit to 2 decimal places, and 

final answer to the nearest dollar.) 

A) $278. 

B) $272. 

C) $126. 

D) $398. 

E) $120. 

 

 

 

 

 

 

 



11) A company had $43 missing from petty cash that was not accounted for by petty cash 

receipts. The correct procedure is to: 

A) Debit Cash Over and Short for $43. 

B) Credit Cash Over and Short for $43. 

C) Debit Petty Cash for $43. 

D) Credit Petty Cash for $43. 

E) Credit Cash for $43. 

 

12) On a bank reconciliation, an unrecorded debit memorandum for printing checks is: 

A) Noted as a memorandum only. 

B) Added to the book balance of cash. 

C) Deducted from the book balance of cash. 

D) Added to the bank balance of cash. 

E) Deducted from the bank balance of cash. 

 

13) A debit memorandum on a bank statement indicates: 

A) An increase in the bank's asset account. 

B) A decrease in the bank's asset account. 

C) A decrease in the bank's liability account. 

D) An increase in the bank's liability account. 

E) An increase in the bank's expense account. 

 

14) A credit memorandum on a bank statement indicates: 

A) An increase in the bank's asset account. 

B) A decrease in the bank's asset account. 

C) A decrease in the bank's liability account. 

D) An increase in the bank's liability account. 

E) An increase in the bank's expense account. 

 

15) Childers Company, which uses a perpetual inventory system, has an established petty cash 

fund in the amount of $400. The fund was last reimbursed on November 30. At the end of 

December, the fund contained the following petty cash receipts: 

 

December 4 Freight charge for merchandise purchased $62 

December 7 Delivery charge for shipping to customer $46 

December 12 Purchase of office supplies $30 

December 18 Donation to charitable organization $51 

 

If, in addition to these receipts, the petty cash fund contains $201 of cash, the journal entry to 

reimburse the fund on December 31 will include: 

A) A debit to Transportation-In of $62. 

B) A debit to Petty Cash of $189. 

C) A credit to Office Supplies of $30. 

D) A credit to Cash Over and Short of $10. 

E) A credit to Cash of $199. 

 



16) On a bank reconciliation, the amount of an unrecorded bank service charge should be: 

A) Added to the book balance of cash. 

B) Deducted from the book balance of cash. 

C) Added to the bank balance of cash. 

D) Deducted from the bank balance of cash. 

E) Noted in memorandum form only. 

 

17) If a check that was outstanding on last period's bank reconciliation was not among the 

cancelled checks returned by the bank this period, in preparing this period's reconciliation, the 

amount of this check should be: 

A) Added to the book balance of cash as an outstanding check. 

B) Deducted from the book balance of cash as an outstanding check. 

C) Added to the bank balance of cash as an outstanding check. 

D) Deducted from the bank balance of cash as an outstanding check. 

E) Ignored in preparing the period's bank reconciliation as an outstanding check. 

 

18) If a check correctly written and paid by the bank for $749 is incorrectly recorded in the 

company's books for $794, how should this error be treated on the bank reconciliation? 

A) Subtract $45 from the bank's balance. 

B) Add $45 to the bank's balance. 

C) Subtract $45 from the book balance. 

D) Add $45 to the book balance. 

E) Subtract $45 from the bank's balance and add $45 to the book's balance. 

 

19) Ryan Company deposits all cash receipts on the day they are received and makes all cash 

payments by check. Ryan's June bank statement shows $18,361 on deposit in the bank. Ryan's 

comparison of the bank statement to its cash account revealed the following: 

 

Deposit in transit 1,450 

Outstanding checks 837 

 

Additionally, a $29 check written and recorded by the company correctly was recorded by the 

bank as a $92 deduction. 

The adjusted cash balance per the bank records should be: 

A) $18,974 

B) $18,911 

C) $20,711 

D) $19,037 

E) $16,137 

 
 

 

 

 



20) Franklin Company's bank reconciliation as of August 31 is shown below. 

 

Bank balance $14,237 Book balance $13,162 

+ Deposit in transit 4,500 Bank service fees -50 

- Outstanding checks -3,900 Note collected 1,725 

Adjusted bank balance $14,837 Adjusted book balance $14,837 

 

The adjusting journal entries that Clayborn must record as a result of the bank reconciliation 

include: 

A) Debit Cash $4,500; credit Sales $4,500. 

B) Debit Cash $1,725; credit Notes Receivable $1,725. 

C) Debit Cash $50; credit Bank Service Fee Expense $50. 

D) Debit Misc. Expense $3,900; credit Cash $3,900. 

E) Debit Notes Receivable $1,725; credit Cash $1,725. 

 

21) Gideon Company uses the direct write-off method of accounting for uncollectible accounts. 

On May 3, the Gideon Company wrote off the $2,000 uncollectible account of its customer, A. 

Hopkins. On July 10, Gideon received a check for the full amount of $2,000 from Hopkins. On 

July 10, the entry or entries Gideon makes to record the recovery of the bad debt is: 

A)  

Accounts Receivable—A. Hopkins 2,000   

Allowance for Doubtful Accounts   2,000 

Cash 2,000   

Accounts Receivable—A. Hopkins   2,000 

B)  

Cash 2,000   

Bad debts expense   2,000 

C)  

Accounts Receivable—A. Hopkins 2,000   

Bad debts expense   2,000 

Cash 2,000   

Accounts Receivable—A. Hopkins   2,000 

D)  

Allowance for Doubtful Accounts 2,000   

Accounts Receivable—A. Hopkinse   2,000 

Accounts Receivable—A. Hopkins 2,000   

Cash   2,000 

 

 



E)  

Cash 2,000   

Accounts Receivable—A. Hopkins   2,000 

 

 

22) The allowance method based on the idea that a given percent of a company's credit sales for 

the period is uncollectible is: 

A) The percent of sales method. 

B) The percent of accounts receivable method. 

C) The aging of accounts receivable method. 

D) Direct write-off method. 

E) Factoring method. 

 

23) A company uses the percent of sales method to determine its bad debts expense. At the end 

of the current year, the company's unadjusted trial balance reported the following selected 

amounts: 

 

Accounts receivable $375,000 debit 

Allowance for uncollectible accounts 500 debit 

Net Sales 800,000 credit 

 

All sales are made on credit. Based on past experience, the company estimates that 0.6% of net 

credit sales are uncollectible. What amount should be debited to Bad Debts Expense when the 

year-end adjusting entry is prepared? 

A) $1,275 

B) $1,775 

C) $4,500 

D) $4,800 

E) $5,500 

 

24) A company uses the percent of sales method to determine its bad debts expense. At the end 

of the current year, the company's unadjusted trial balance reported the following selected 

amounts: 

 

Accounts receivable $375,000 debit 

Allowance for uncollectible accounts 500 credit 

Net Sales 800,000 credit 

 

All sales are made on credit. Based on past experience, the company estimates that 0.6% of net 

credit sales are uncollectible. What amount should be debited to Bad Debts Expense when the 

year-end adjusting entry is prepared? 

A) $1,275 

B) $1,775 

C) $4,500 

D) $4,800 



E) $5,500 

 

25) A company uses the percent of sales method to determine its bad debts expense. At the end 

of the current year, the company's unadjusted trial balance reported the following selected 

amounts: 

 

Accounts receivable $375,000 debit 

Allowance for uncollectible accounts 500 debit 

Net Sales 800,000 credit 

 

All sales are made on credit. Based on past experience, the company estimates 0.6% of net credit 

sales to be uncollectible. What adjusting entry should the company make at the end of the current 

year to record its estimated bad debts expense? 

A) Debit Bad Debts Expense $2,130; credit Allowance for Doubtful Accounts $2,130. 

B) Debit Bad Debts Expense $2,630; credit Allowance for Doubtful Accounts $2,630. 

C) Debit Bad Debts Expense $4,300; credit Allowance for Doubtful Accounts $4,300. 

D) Debit Bad Debts Expense $4,800; credit Allowance for Doubtful Accounts $4,800. 

E) Debit Bad Debts Expense $5,300; credit Allowance for Doubtful Accounts $5,300. 

 

26) A company has $90,000 in outstanding accounts receivable and it uses the allowance method 

to account for uncollectible accounts. Experience suggests that 4% of outstanding receivables are 

uncollectible. The current balance (before adjustments) in the allowance for doubtful accounts is 

an $800 debit. The journal entry to record the adjustment to the allowance account includes a 

debit to Bad Debts Expense for: 

A) $3,600 

B) $3,568 

C) $3,632 

D) $2,800 

E) $4,400 

 

27) A company has $90,000 in outstanding accounts receivable and it uses the allowance method 

to account for uncollectible accounts. Experience suggests that 4% of outstanding receivables are 

uncollectible. The current balance (before adjustments) in the allowance for doubtful accounts is 

an $800 credit. The journal entry to record the adjustment to the allowance account includes a 

debit to Bad Debts Expense for: 

A) $2,800 

B) $3,568 

C) $3,632 

D) $3,600 

E) $4,400 

 

 

 

 

 

 



 

28) Jasper makes a $25,000, 90-day, 7% cash loan to Clayborn Co. Jasper's entry to record the 

transaction should be: 

A) Debit Notes Receivable for $25,000; credit Cash $25,000. 

B) Debit Accounts Receivable $25,000; credit Notes Receivable $25,000. 

C) Debit Cash $25,000; credit Notes Receivable for $25,000. 

D) Debit Notes Payable $25,000; credit Accounts Payable $25,000. 

E) Debit Notes Receivable $25,000; credit Sales $25,000. 

 

29) Jasper makes a $25,000, 90-day, 7% cash loan to Clayborn Co. The amount of interest that 

Jasper will collect on the loan is: (Use 360 days a year.) 

A) $1,750. 

B) $145.83. 

C) $437.50. 

D) $19.44. 

E) $875.00. 

 

30) Jasper makes a $25,000, 90-day, 7% cash loan to Clayborn Co. Jasper's entry to record the 

collection of the note and interest at maturity should be: (Use 360 days a year.) 

A) Debit Cash for $25,000; credit Notes Receivable $25,000. 

B) Debit Cash $25,437.50; credit Interest Revenue $437.50; credit Notes Receivable $25,000. 

C) Debit Cash $25,437.50; credit Notes Receivable for $25,437.50. 

D) Debit Notes Payable $25,000; Debit Interest Expense $1,750; credit Cash $26,750. 

E) Debit Cash $26,750; credit Interest Revenue $1,750, credit Notes Receivable $25,000. 

 

31) Duerr company makes a $60,000, 60-day, 12% cash loan to Ryan Co. The maturity value of 

the loan is: (Use 360 days a year.) 

A) $60,000. 

B) $1,200. 

C) $61,200. 

D) $58,800. 

E) $67,200. 

 

32) Lemming makes an $18,750, 120-day, 8% cash loan to Notions Co. on November 1. 

Lemming's end-of-period adjusting entry on December 31 should be: 

A) Debit Cash for $250; credit Notes Receivable $250. 

B) Debit Interest Revenue $500; credit Notes Receivable $500. 

C) Debit Interest Receivable $250; credit Interest Revenue $250. 

D) Debit Interest Receivable $500; credit Interest Revenue $500. 

E) Debit Notes Receivable $500; credit Interest Revenue $500. 

 

 

 

 

 

 



 

33) The amount due on the maturity date of a $6,000, 60-day 4%, note receivable is: (Use 360 

days a year.) 

A) $6,000. 

B) $6,240. 

C) $5,760. 

D) $6,040. 

E) $5,960. 

 

34) A company purchased equipment valued at $66,000. It traded in old equipment for a $9,000 

trade-in allowance and the company paid $57,000 cash with the trade-in. The old equipment cost 

$44,000 and had accumulated depreciation of $36,000. This transaction has commercial 

substance. What is the recorded value of the new equipment? 

A) $8,000. 

B) $9,000. 

C) $57,000. 

D) $65,000. 

E) $66,000. 

 

35) Which of the following statements regarding increases in the value of plant assets under U.S. 

GAAP and IFRS is true? 

A) U.S. GAAP allows companies to record increases in the value of plant assets. 

B) IFRS prohibits upward asset revaluations. 

C) Under GAAP, a company can reverse an impairment and record that increase in income. 

D) U.S. GAAP prohibits companies from recording increases in the value of plant assets. 

E) Under IFRS, an impairment increase beyond as asset's original cost is not recorded. 

 

36) Granite Company purchased a machine costing $120,000, terms 1/10, n/30. The machine 

was shipped FOB shipping point and freight charges were $2,000. The machine requires special 

mounting and wiring connections costing $10,000. When installing the machine, $1,300 in 

damages occurred. Compute the cost recorded for this machine assuming Granite paid within the 

discount period. 

A) $129,800. 

B) $132,100. 

C) $130,800. 

D) $118,800. 

E) $120,100. 

 

 

 

 

 

 

 

 

 



 

37) Wickland Company installs a manufacturing machine in its production facility at the 

beginning of the year at a cost of $87,000. The machine's useful life is estimated to be 5 years, or 

400,000 units of product, with a $7,000 salvage value. During its second year, the machine 

produces 84,500 units of product. Determine the machines' second year depreciation under the 

straight-line method. 

A) $16,900. 

B) $16,000. 

C) $17,400. 

D) $18,379. 

E) $20,880. 

 

38) Wickland Company installs a manufacturing machine in its production facility at the 

beginning of the year at a cost of $87,000. The machine's useful life is estimated to be 5 years, or 

400,000 units of product, with a $7,000 salvage value. During its second year, the machine 

produces 84,500 units of product. Determine the machines' second year depreciation under the 

double-declining-balance method. 

A) $16,900. 

B) $16,000. 

C) $17,400. 

D) $18,379. 

E) $20,880. 

 

39) Wickland Company installs a manufacturing machine in its production facility at the 

beginning of the year at a cost of $87,000. The machine's useful life is estimated to be 5 years, or 

400,000 units of product, with a $7,000 salvage value. During its second year, the machine 

produces 84,500 units of product. Determine the machines' second year depreciation under the 

units-of-production method. 

A) $16,900. 

B) $16,000. 

C) $17,400. 

D) $18,379. 

E) $20,880. 

 

40) Wickland Company installs a manufacturing machine in its production facility at the 

beginning of the year at a cost of $87,000. The machine's useful life is estimated to be 5 years, or 

400,000 units of product, with a $7,000 salvage value. During its second year, the machine 

produces 84,500 units of product. What journal entry would be needed to record the machines' 

second year depreciation under the units-of-production method? 

A) Debit Depletion Expense $16,900; credit Accumulated Depletion $16,900. 

B) Debit Depletion Expense $16,000; credit Accumulated Depletion $16,000. 

C) Debit Depreciation Expense $16,900; credit Accumulated Depreciation $16,900. 

D) Debit Depreciation Expense $16,000; credit Accumulated Depreciation $16,000. 

E) Debit Amortization Expense $16,900; credit Accumulated Amortization $16,900. 

 

 



 

41) Minor Company installs a machine in its factory at the beginning of the year at a cost of 

$135,000. The machine's useful life is estimated to be 5 years, or 300,000 units of product, with 

a $15,000 salvage value. During its first year, the machine produces 64,500 units of product. 

Determine the machines' first year depreciation under the straight-line method. 

A) $27,000. 

B) $29,025. 

C) $25,800. 

D) $23,779. 

E) $24,000. 

 

42) Minor Company installs a machine in its factory at the beginning of the year at a cost of 

$135,000. The machine's useful life is estimated to be 5 years, or 300,000 units of product, with 

a $15,000 salvage value. During its first year, the machine produces 64,500 units of product. 

Determine the machines' first year depreciation under the double-declining-balance method. 

A) $66,000. 

B) $54,000. 

C) $24,000. 

D) $25,800. 

E) $48,000. 

 

43) Minor Company installs a machine in its factory at the beginning of the year at a cost of 

$135,000. The machine's useful life is estimated to be 5 years, or 300,000 units of product, with 

a $15,000 salvage value. During its first year, the machine produces 64,500 units of product. 

Determine the machines' first year depreciation under the units-of-production method. 

A) $27,000. 

B) $54,000. 

C) $24,000. 

D) $25,800. 

E) $48,000. 

 

44) Minor Company installs a machine in its factory at the beginning of the year at a cost of 

$135,000. The machine's useful life is estimated to be 5 years, or 300,000 units of product, with 

a $15,000 salvage value. During its first year, the machine produces 64,500 units of product. 

What journal entry would be needed to record the machines' first year depreciation under the 

units-of-production method? 

A) Debit Depletion Expense $25,800; credit Accumulated Depletion $25,800. 

B) Debit Depletion Expense $29,025; credit Accumulated Depletion $29,025. 

C) Debit Depreciation Expense $29,025; credit Accumulated Depreciation $29,025. 

D) Debit Depreciation Expense $25,800; credit Accumulated Depreciation $25,800. 

E) Debit Amortization Expense $24,000; credit Accumulated Amortization $24,000. 

 

 

 

 

 



 

45) Fortune Drilling Company acquires a mineral deposit at a cost of $5,900,000. It incurs 

additional costs of $600,000 to access the deposit, which is estimated to contain 2,000,000 tons 

and is expected to take 5 years to extract. Compute the depletion expense for the first year 

assuming 418,000 tons were mined. 

A) $1,233,100. 

B) $1,358,500. 

C) $1,300,000. 

D) $1,180,000. 

E) $1,280,000. 

 

46) Fortune Drilling Company acquires a mineral deposit at a cost of $5,900,000. It incurs 

additional costs of $600,000 to access the deposit, which is estimated to contain 2,000,000 tons 

and is expected to take 5 years to extract. What journal entry would be needed to record the 

expense for the first year assuming 418,000 tons were mined? 

A) Debit Depletion Expense $1,233,100; credit Accumulated Depletion $1,233,100. 

B) Debit Amortization Expense $1,358,500; credit Accumulated Amortization $1,358,500. 

C) Debit Depreciation Expense $1,358,500; credit Accumulated Depreciation $1,358,500. 

D) Debit Depletion Expense $1,358,500; credit Accumulated Depletion $1,358,500. 

E) Debit Depreciation Expense $1,233,100; credit Accumulated Depreciation $1,233,100. 

 

47) Bering Rock acquires a granite quarry at a cost of $590,000, which is estimated to contain 

200,000 tons of granite and is expected to take 6 years to remove. Compute the depletion 

expense for the first year assuming 38,000 tons were removed and sold. 

A) $98,333. 

B) $93,158. 

C) $38,000. 

D) $12,881. 

E) $112,100. 

 

48) Bering Rock acquires a granite quarry at a cost of $590,000, which is estimated to contain 

200,000 tons of granite and is expected to take 6 years to remove. What journal entry would be 

needed to record the expense for the first year assuming 38,000 tons were removed and sold? 

A) Debit Depletion Expense $112,100; credit Accumulated Depletion $112,100. 

B) Debit Amortization Expense $112,100; credit Natural Resources $112,100. 

C) Debit Depreciation Expense $93,158; credit Accumulated Depreciation $93,158. 

D) Debit Depletion Expense $93,158; credit Accumulated Depletion $93,158. 

E) Debit Depreciation Expense $98,333; credit Accumulated Depreciation $98,333. 

 

 

 

 

 

 

 

 



 

49) Phoenix Agency leases office space for $7,000 per month. On January 3, Phoenix incurs 

$65,000 to improve the leased office space. These improvements are expected to yield benefits 

for 8 years. Phoenix has 5 years remaining on its lease. Compute the amount of expense that 

should be recorded the first year related to the improvements. 

A) $20,000. 

B) $6,000. 

C) $13,000. 

D) $65,000. 

E) $8,125. 

 

50) Riverboat Adventures pays $310,000 plus $15,000 in closing costs to buy out a competitor. 

The real estate consists of land appraised at $35,000, a building appraised at $105,000, and 

paddleboats appraised at $210,000. Compute the cost that should be allocated to the land. 

A) $93,000. 

B) $140,000. 

C) $32,500. 

D) $31,000. 

E) $97,500. 

 

 


